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OATH OR AFFIRMATION

1, Jopathan J. Bush , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

J. Bush & -Co.. Incorporated

as of

December_ 31 » ¥ 2001, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

None

W ORES

Lans C Chairman

Tike

B vees Y o kgacd,

Noiary Public

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Suppiemental Report. .
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent Auditors Report on Internal Accounting Control
{(p) Focus Report - Part IIA

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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‘Beers, Hamerman{Company, PC.

CERTIFIED PUBLIC ACCOUNTANTS

' INDEPENDENT AUDITOR’S REPORT"

. To the Officers and Dlrectors of
J Bush & Co Incorporated

We have audited the accompanymg statements of ﬁnanc1al condltron of J. Bush & Co.,
Incorporated as of December 31, 2001 and 2000, and the related statements of income, changes
in shareholder’s equity, and cash flows for the years then ended that you are filing pursuant to -
rule 17a-5 under the Securities Exchange Act of 1934. . These financial statements are the
responsibility of the Company’s management. Our respon51b111ty is to express an opmlon on -
these ﬁnancial statements based on our audits. . ,

' We conducted our audrts in accordance with audltmg standards generally accepted in ‘the Umted )

reasonable-assurance about ‘whether the financial statements are free of material misstatement.
" An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in

significant estimates made by management, as well as evaluating the overall financial statement
presentatxon We beheve that our audits provide a reasonable basis for our opmlon

In our opmlon the ﬁnancxal statements referred to above present farrly, in all materlal:respects,

 the financial position of J. Bush & Co., Incorporated as of December 31, 2001 and 2000 and the

\ results of their operations and their cash flows for the years then ended in conformrty with
o accountlng prmcrples generally accepted in the United States of Amerlca ST

Our’ audits - were conducted for the purpose of formmg an oplmon on the basic financial
statements .taken as a whole. - The information - contamed in the supplemental schedule is
presented for purposes of additional analysis and is not a required part of the basic. financial
statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
*in the audits of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relatxon to the basic fmanmal statements taken asa whole. A

LAy
-New Haven, Connecticut o ‘ R
- February 8, 2002 S ‘ -

. .- - . - - . - ~ - PO .

234 Church Street » PLO. Box 9615 « New Haven, Connecticut 06535

- States of America. - Those standards require that we plan and perform the audits to obtain .

the financial statements. An audit also includes assessmg the -accounting principles used and .
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J. BUSH & CO.. INCORPORATED

HC

.

Assets

- Cash and cash equlvalents - (Note 1)
" Receivable from broker
~ Investment adv1sory fees recelvable (Note 1)
Furniture, equipment and leasehold
_ irnprovements at cost; net - (Note 5)
- Other assets ‘

} Total assets

Llablhtles and Shareholder's Equity f -

‘ L1ab111t1es :
Accounts’ payable and accrued expenses '
. Accounts payable, parent - (Note 10)
Income taxes, net of a deferred ‘
 tax asset of $10,716 for 2001 and’ 2000

Total 11ab111t1es

: Shareholder s equity - (Note 9): ‘
~ Common stock - $.10 par value 175,000 shares ,
" authorized, 56,050 shares issued and outstandlng B
Paid-in capital
Retained earnings
Total shareholder's equity’ - -
Total liabilities and shareholder's equity

See notes to financial statements‘.',
_ Py .

( " O ‘ STATEMENTS OF FINANCIAL CONDITION

-Decernber 31,

2001 2000
31,337,649 $2,444,286
‘ 57,041 1,270
622,589 1273539
52,765, - . 44,602
3717 3,717
'$2,073,761 $3,767,414
% 337,057 $1,849,734
" 103,100 - 319,399
67,168 68,554
507,325 . 2,237,687
5605 - 5605
327,281 - 327,281
1,233,550 1,196,841
1,566,436 1,529,727
$3,767.414 -

‘$2,073,761
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Revenues ‘
" " Commissions ‘
* Léss - clearing charges

‘Net commissions
Investment advisory fees
Interest and dividends

1. BUSH & CO., INCORPORATED

STATEMENTS OF INCOME

(Loss) gain on the sale of equipmer_xt |

Net investment'loss

- Total revenues

Expenses .

Salaries and employee benefits - (N ote 6) ”
© Corporate services - (Note-10)

General and administrative

Occupancy - (Note 8)

‘Depreciation and amortization

Total expenses _

Provision for income taxes - (Notes 1 & 3).

Net income

‘Income before provision for income taxes

YearEnded
December 31
001 12000
S 654,788 - $ 496,393
116,517 126,965
538,271 369,428
3,305,358 6,200,046 -
49,459 86,830
8457) - 15,548
471719 (54, 364)
1 3,836912 6,617,488
1,706,868 3,406,147
1,442,473 2391931
508,052 588,846
103,930 102,178
26,130 41,556
3,787,453 6,530,658
49, 459 86,830 .
12, 750 23.030
$ 36 709 $ 63,800

See notes to financial statements.
N - _ 3 - .




o J. BUSH & CO., INCORPORATED |
- STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY

. ‘ L o Total
Common . - Paid-in - ~ Retained -~  Shareholder's
" Stock . Capital Eaming‘s i Equity

Balance - December 31,1999 §5605 $327.281 - $1,133,041 1_$1,’465’,927

Netinome ~ ..o 63800 63,800

" -Balance - December 31, 2000 5605 327281 1,196,841 1,529,727

.. Net income o . I - - ‘ : '36,709‘/ 36,7\09".”

© Balance - December31,2001  $5605  $327281  $1233550  $1566436

;o

See notes.to financial statements. .
- 4.

’ . : . . B .
i o .




J. BUSH & CO., INCORPORATED} ;
STATEMENTS OF CASH FLOWS -

L Yéar Ended
December 31,
o 2001 . - 2000
* Cash flows from operatlng activities: . i o - o
Net income - - ’ '8 36,709 8 63,800
Adjustments to reconcile net income L ' o '
* to net cash prov1ded by (used 1n) operatmg

, actlvmes , _ . ) . : I
Deprematlon and amortlzatlon T 26,130 41,556
‘Loss (galn).qn the sale of equipment =~ . 08457 . (15,548)
‘Decrease (inerease) in operating assets: - o R : ‘

In'vestment advisory fees receivable o o ‘ ' 650,950 - - - ‘.4,3,659"(
“Receivable from broker - S (55,770) o (58)
" (DeCrease) increase in operating. liabilities: - e ' . PR
Income taxes, including deferred taxes L o (1,386) - 18,565
“Accounts payable - parent S R (216,299) (3;204)
" Accounts payable and accrued expenses ‘ I 0 (1,512,678) . 750,080 ‘

Net cash (used in) prov1ded by operatmg activities - =~~~ B ‘(1,063,887) 898,850
- Cash flows from investing‘aétivities -
. Purchase of furniture, equipment and S T T
leasehold improvements oo S S © (42,750) (20,412)

o anceeds from the sale of equipment : S B - 26,028

© Net cash (used in) provided by investing activities . - (42750) 5616
. Ch'.ange"in cash and cash eqniyalenfs o | | o t1,106,637) o 904,466
: Cash and cash equlvalents beglnnlng of year | SR l _- - | 2,444,286 : | 1;539,820
‘ ,Cash and cash equnvalents end ofyear o : o v ! 4$"’1l,337,6l49“, ' $2,444,286 -

Supplemental 1nformat10n '

Cash paid for: L o ‘ ‘ S o
Interest - ’ o : IR 8 109 $ 402
, ’Incomé'faxes L Lo s 12495 $ 4464

Noncash 1nvest1ng actmtles - o o - . ) -
Allowance on trade-in of auto - R _ _ 08 14215 0 08 -

See notes to ﬁnanmal statements. . '
> ) 5 )
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. L.BUSH& co.. INCORPORATED
NOTES TO FH\IANCIAL STATEMENTS
DECEMBER 31 2001 g

. NOTE 1- SUMMARY OF SIGNIFlCANT‘ACCOU,NTH\‘IG'POLICIE.S
‘ 'General | - | ‘ ' ,
| '. J. Bush & Co Incorporated (Company) isa wholly owned subsxd1ary of Rrggs Bank NA of
‘ Washlngton DC (nggs)

e

Busmess activity - y . ‘

The Company engages in the securmes busmess as a broker/dealer and investment ‘advisor. .
The Company operates under the prov1s1ons of paragraph (K)(2)(11) of rule 15¢3-1 of the -
. I Secur1t1es and Exchange Commissiori and, accordingly, ‘is exempt from- the remamlng N

prov151ons of that rule. The requlrements of paragraph (K)(2)(i1) provide that the Company’
clears all transact1ons on behalf of customers on a fully dlsclosed basis wrth a clearing
broker/dealer and promptly transmits all customer funds and securrtres fo the clearing

- broker/dealer. The clearing broker/dealer carries all of the accourits of the customers and

- ~ maintains and preserves all related books and records as are customar1ly kept by a clearing -

: broker/dealer. .

Cash and cash equivalents - S

For purposes of the statement of cash ﬂows ‘the Company consrders all h1ghly liquid debt.

mstruments purchased w1th a maturity of three months or less to be ‘cash equ1valents

'Revenue recogmtlon

Secur1t1es transact1ons and the related commission income and _expenses’ are recorded on‘a

made 1f unsettled transact1ons have a material effect on the fmanc1al statements: Investment

- advisory fees are r_ecogmzed ona pro-rata basis over the térm of the contract.

Investment advisory fees receivable

“

‘Management bel1eves that all 1nvestment adv1sory -fees recervable as of December 31 2001
“and 2000 are collectible; therefore no allowance for doubtful accounts has been reflected in

the fmanc1al statements

settlement date basrs Transactions are revrewed on a trade date basis and adjustments are -



- J.BUSH & CO., INCORPORATEDV
NOTES TO FINANCIAL STATEMENTS
" DECEMBER31 2001 ’

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Furmture equipment and leasehold 1mprovements

'Fumlture equrpment and leasehold 1mprovements are stated at cost Deprematlon on -
E furmture and equlpment 1s computed using accelerated methods over estlmated useful llvesk _
.of five to seven years. Leasehold 1mprovements are. amortrzed over the lesser of the
economic useful llfe of the 1mprovement or the term of the lease Mamtenance and repairs
are charged to expense when incurred. ‘When assets. are’ dlsposed of the related cost and

~ accumulated depreciation are removed from the respectlve accounts and any proﬁt or loss on

.disposition is credited or charged to earnings.

Deferred mcome taxes

‘Deferred mcome taxes are prov1ded to account for dlfferences between the basrs of assets

fumlture equlpment and leasehold rmprovements for financial and tax reportmg purposes

Estimatés o
‘The preparatlon of ﬁnancral statements in conforrmty w1th generally accepted accountlng
prmcrples requires management to- make estimates and assumptlons that affect certam»
reported amounts and dlscllosures. Accordingly, actual results ‘could dlffer from‘ those _

' estirnates.

NOTE 2 - NET CAPITAL REQUIREMENT o } }
The Company is subject to the Securrtles and Exchange Commlssmn Umform Net Capital
rule 15¢3-1, which requrres the maintenance of m1n1mum net cap1ta1 and requlres that the
ratio of aggregate 1ndebtedness to net cap1ta1 both as deﬁned shall not exceed 15 to 1. At
.“Decemher 31, 2001, the Company had net cap1ta1 of $l,147,398, whlch was $1,113,577 in

excess of the $3’3,8421 ‘minimum required. The Company’s net capital ratio was 0.44 to 1.

.and llab111t1es pr1nc1pally relatlng to the. calculatlon of deprec1at10n and amortization of .



L BUSH & CO., INCORPORATED
NOTES TO FINANCIAL STATEMENTS
‘ DECEMBER31 2001

NOTE 3- INCOME TAXES ‘
" The Company is 1ncluded in the consolidated federal income tax return ﬁled by its parent
: Federal income taxes are calculated as 1f the company filed a separate federal 1ncome tax
return The Company files 1ts own state and local tax retums The current and deferred

: portlons of the income tax provrslon included i in the statement of 1ncome are as. follows

o December 31
o 2000 . 2000
Cuent . $12750 - $20,596
.Deferred N 7‘ __— - o " 2.434

. | o 512,750 $23,030

g ’, NOTE 4- FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET CREDIT RISK
- Asa secur1t1es broker/dealer the Company is engaged in buyrng and selhng securmes fora -
~diverse group of mst1tut10nal and individual mvestors. The Company s transactions are
' collateralivzed‘\and are executed \yith, and"on’behalf'of,‘ banks, brokers and dealers, and other -

K iﬁnanclal .institutions. The Company introduces these transactions for clearance to another

brbker/_dealer-on a fully di’sclosed basis.

The Company s exposure to credit rlsk associated wrth the nonperformance of customers 1n :
“‘fulﬁlhng thelr contractual obhgat1ons pursuant to securities transactlons can be drrectly
o 1mpacted by Volat1le trading markets that may 1mparr customers’ ab111ty to satlsfy thelr‘
obl1gat10ns to the Company and the Company’s ability to liquidate the collateral at an

amount equal to the original contracted amount.

The agreement between the COmpany and its clearing broker provides that the Company is

obligated to assume any exposure related to ‘su‘ch non-performance'by its customers..

. The Company seeks to. control the aforement1oned rrsks by requiring, customers to- maintain
‘margin collateral in comphance w1th varrous regulatory requirements and the clearmg
broker’s mternal gu1de11nes The Company monrtors 1ts customer “activity by rev1ew1ng
1nformat1on it receives from its clearrng broker on a darly ba51s and requ1r1ng customers to

deposit additional collateral, or reduce positions, when necessary,

._8_




- 1.BUSH & CO..INCORPORATED
- NOTES TO FINANCIAL STATEMENTS
" DECEMBER 31,2001

" NOTE 5 - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

- Furniture, fequipment and leasehold improvements are stated at cost and ‘consist of the

following: , | ,
) . December 3,1,'/
. , 2001 - 2000
* Furniture. o o R y % 438,1"93,_ ~§ 36,664
© Bquipment e 27512 245,645,
Leasehold improvements - . .. .-51.843 - 51,843
B 365,148 334,152
Less - accumulated depreciation and amortization - 312383 - -289.550

$.52,765 - $ 44,602
' NOTE 6- DEFERRED COMPENSATION PLAN |
~ The Company part101pates in the 40l(k) plan of 1ts parent allowmg elrgrble employees to
: ’-_elect to contribute up to 15% of their compensat1on to the plan The Company makes a
matchmg contr1but1on of 100% of the ﬁrst $100 contrlbuted plus 50% of. additional,
‘ contrlbutrons up to a maximum of 6% of e11g1ble employee compensation. - For the years l
'~ ended December 31 2001 and 2000 the Company s contr1but10ns were $ll 951 and $ll 249

respectrvely

NOTE7 COMPENSATED ABSENCES B
Employees are entitled to paid vacatron and pard 51ck days dependmg on _]Ob classrﬁcauon
: length of service, and other factors Ttis 1mpract1cal to estimate the amount of compensatron
for future absences, and accordmgly, no l1ab111ty has been recorded 1n ‘the accompanying
' ﬁnancral statements. "The Company s policy is-to recognlze the cost of compensated

absences When actually paid to employees

NOTE 8 - OPERATING LEASES . ,
The . Company leases its Connectrcut ofﬁce space, certam ofﬁce equ1pment and veh1cles’
.under several non- cancelable operatmg leases “which explre over the next five years The.

m1n1mum annual lease payments under all non- cancelable leases are:




J. BUSH & CO.. INCORPORATED
' NOTES TO FINANCIAL STATEMENTS
'DECEMBER 31,2001

NOTE 8 - OPERATING LEASES (CONT]NUED)

© Year endmg

December 31, . ' -Amount :'
2002 - - 891758
2003 - 4 . 886,543 i
. 2004 L . §86,543
\ 2005 B oo '$ 84 796_ :

" The Company s rent is adjusted annually for its share of the increase. in certain operatmg

' expenses and real estate taxes. - >

) The cost of all operatmg leases 1ncluded in the statements of income for the year ended‘

‘ December 31, 2001 and 2000 was. $120 832 and $116,638, respectrvely

NOTE 9 - BOOK VALUE PER SHARE
“The book value per share of $27.95 and $27.29 for the years ended December 31 2001 and
2000 respectlvely, was. determmed by d1v1d1ng the total shareholder s equlty by the total\

number of common shares outstandmg at that date

NOTE 10 - INTERCOMPANY AGREEMENT/ACCOUNTS PAYABLE PARENT -
The Company has an 1ntercompany operatmg and serv1cmg agreement with nggs whereby :

"Rrggs is to prov1de corporate and operatlonal support to the Company In 2001 the

. _ Company charged $1,442, 473 to operatlons for this support. In. 2000, $2 391,931 was

charged to operatrons At December.31, 2001 and 2000, the amount owed to nggs was "
‘-$103 100 and $319,399, respectrvely '

- The Company also has a referral agreement wrth nggs under which they pay referral fees for
certain: accounts. Durmg 2001 the Company was charged referral fees of $185 107 At
’. December 31,2001, the referral fees owed to Riggs were $84 404




J. BUSH & CO., INCORPORATED

COMPUTATION OF NET CAPITAL -
UNDER RULE.15¢3:1 OF THE SECURITIES
’ " AND EXCHANGE COMMISSION

DECEMBER 31,2001

o Netcap1ta1 o . Tl
Total shareholders’ equity Lo 81,566,436
' Deductions and/or charges: - =~ - A . :
Non- allowable assets: ~ : . o
Investment advisory fees recelvable R o ‘( ‘$335,8A69‘

| -Furniture, equipment’ and leasehold | R TR : , .
- improvements, net - o R 52,765 : o
Other . - o ' 3717 (392,351)
Net capital before haircuts on securities " - v“‘ A A:‘ : 1,174,085
Halrcuts on securities (pursuant to rule 1503 -1): R PR ‘
‘Debt securities - _ I 1,000 .
- Money market fu»nds'\" o S S 25,687 _ (26,687)
"Netcapité‘ilj‘ T 147398
. Aggregate mdebtedness L ‘ . , ,
Accounts payable and accrued expenses L R S . 337,057
Accounts payable, parent . .. 103,100
Income taxes including deferred taxes ‘ S ‘ : -
)Total aggregate _mdebtedness R IR - L o 440,157
Computatlon of bas1c net capltal requirement: - o S
Net capital . ' o o S _ 1,147,398 .
Mlmmum net capltal requlred T o TR ‘ . (33,821) -
’Excess net cap1ta1 at. 1500 percent o S ‘ o / A 1,113,577
" Excess net capital at 1000 percent - B o — 1,096,665
Ratio:_'Aggregate indebtedness to net cai;_ital : 3 ‘ - o o " 044101

'+ Reconciliation with Company's computation:

~ Net capital, as ref)orted’in'Compémy’s}

‘Part IIA (unaudited) FOCUS report .~~~ ° $1147398

N . . . . . : .
. . - : B , . . -

11




Beers, Hamerman \/Company, PC.

CERTIFIED PUBLIC ACCOUNTANTS

- INDEPENDENT AUDITOR’SREPORTON - | -
. ‘INTERNAL ACCOUNTING CONTROL -

" To the Officers and Directors of

- J. Bush & Co,, Inéorporated

In plannmg and performrng our audlts of the ﬁnancral statements of . Bush & Co., Incorporated

for the year ended December 31, 2001 and 2000, we considered its internal control, including
control activities for safeguardmg securities, in order to determine our auditing procedures for
the purpose of expressmg our opinion on the ﬁnanmal statements and not to provrde assurance on-

" the 1ntemal control

. Also, as requlred by rule 17a~5(g)(1) of the Securrtres and Exchange Commrssron (SEC) we

have made a study of the practices and: procedures followed by J. Bush & Co., Incorporated,

including tests of such practlces and procedures that we considered relevant to the objectives

stated in rule 17a-5(g), i’ making the periodic computations of aggregate indebtedness and net ’
capital under rule 17a-3(a)(11) and for determining complrance with the exemptive provisions of

. rule 15¢3- -3. Because the Company does not carry securmes accounts for customers or perform
_custodial functions relating to’ customer securities, we did not review the _practices and‘ .

procedures followed by the Company in any of the. followrng

L. Makmg quarterly ,securltles examlnatlons counts; - verifications, and
- comparisons. ‘ T
- 2. Recordation of drfferences requrred by rule 17a-13." ,
3. Complying with-the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulatron T of the Board of Governors of the.
: Federal Reserve System :

The management of the Company is responsrble for estabhshlng and marntammg an 1ntemal
control structure and the practices and procedures referred to inthe preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the:
expected benefits and related costs of controls, and of the practices and procedures referred to in
the precedrng paragraph and to assess whether those practices and procedurés can-be expected to
achieve the SEC’s above-mentioned Ob_]eCtIVGS Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance

~ that ‘assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or- disposition; and that transactions are executed in accordance with

" management’s authorization and recorded properly to' permit. the preparation of financial
_statements in accordance with generally accepted accounting principles.. Rule 17a-5(g) lists -

addrtronal Ob_]eCtIVCS of the practices and procedures hsted in the precedrng paragraph

234 Church Street . P 0. Box 9615 » New Haven Conn/ecti'cut 06535

203

"7 87. 6527 ’-~F'ax: _20‘3'.776.8'74,5 . w;ww.bhc‘,o.'c'om_




. should not be used by anyone other than those- specified partles

Because of inherent hmrtatlons in mtemal control or the practlces and procedures. referred to |
above, error or fraud may occur and not be detected. Also, prOJectron of any evaluation of them

to. future perrods is subject to the risk that they may become inadequate because of changes in
condltrons or that the effectrveness of their de51gn and operatron may deterlorate

Our consrderatron of 1ntemal control would not necessanly drsclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of -

. Certified Public Accountants. - A material weakness is a condition in which the design or

operation of the specrﬁc internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
bemg audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguardmg securities, that we consider to be material
weaknesses as- deﬁned above. :

We understand that practrces ‘and procedures. that accomplrsh the objectrves referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the-Securities’ Exchange Act of 1934 and related regulations, and that practices

* and procedures that do not accomplish such objectives in all material respects indicate a material

inadequacy for such purposes. Based on this understanding and on our study, we believe that the |

~ Company’s practices and procedures were adequate at December 31 2001 and 2000 to meet the

SEC’s ob_]ectrves
Thrs report is 1ntended solely for the information and use of Board of Drrectors management; the

SEC, and other-regulatory agencies which rely on rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers ‘and dealers, and is not intended to be, and

o

New Haven, Connecticut

February 8,2002
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FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5 ,
Part IIA Quarterly 17a-5(a)
INFORMATION REQUIRED OF BROKERS AND DEALERS PERSUANT TO RULE 17
COVER

Select a filing method:

Name of Broker Dealer:

Address of Principal Place

of Business:

Basic ®  Alternate ¢ [0011]

J. BUSH & CO., INCORPORATED

[0013)
55 WHITNEY AVENUE

[0020] -,

NEW HAVEN CT 06510 frm 1L
10021] [0022] [0023]

SEC File Number: 8- 16040

{0014]

5355
{0015]

For Period Beginning 10/01/2001 And Ending 12/31/2001

[0024] [0025]

Name and telephone number of person to contact in regard to this report:

Name: JONATHAN BUSH, CHMN Phone: (203) 777-5900

{0030} ) [0031]
Name(s) of subsidiaries or affiliates consolidated in this report:
Name: Phone:

{0032] {0033]
Name: Phone:

[0034] 100385]
Name: Phone:

[0036] {0037]
Name: Phone:

[0038) {0039]

Does respondent carry its own customer accounts?  yes C [0040] No © [0041]

Check here if respondent is filing an audited report r [0042]

- 14 -
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Part 1IA - Draft - Period: 12/2001

ASSETS

Consolidated © {0198)

Unconsolidated [0199]

Page 2 ot 14

Allowable Non-Allowable Total
Cash ' 53,290 53,290
{0200] [0750]
Receivables from brokers
or dealers:
A. Clearance account
{0295]
B. Other 1,627,119 335,868 1,962,988
[0300] [0550] (0810]
Receivables from non- . 0
customers [0355] [0600] {0830Q]
Securities and spot
commodities owned, at
market value:
A. Exempted
securities (0418]
B. Debt securities 1, 006 l
{0419]
C. Options
[0420]
D. Other securities
(0424]
E. Spot commodities 1,000
{0430] {0850]
Securities and/or other
investments not readily
marketable:
A. At cost
] [0130]
B. At estimated fair 0
value [0440] [0610] [0860]
Securities borrowed under 0
subordination agreements [0460] [0630] [0880}
and partners’ individual
and capital securities
accounts, at market value:
A. Exempted
securities
[0150]
- 15 -
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Part I1A - Dratt - Period: 12/2001

10.

11.

12.

B. Other securities

[0160]

Secured demand notes
market value of collateral:

A. Exempted

securities
[0170]
B. Other securities
[0180]
Memberships in
exchanges:
A. Owned, at market
[0190]
B. Owned, at cost

C. Contributed for
use of the
company, at
market value

Investment in and
receivables from affiliates,
subsidiaries and
associated partnerships

Property, furniture,
equipment, leasehold
improvements and rights
under lease agreements,
at cost-net of
accumulated depreciation
and amortization

Other assets

TOTAL ASSETS

[0470]

[0480]

[0490]

[0535}

1,681,409

[0540]

- 16 -

Page 3 of 14

0

[0640] [0890]
[0650]

0

[0660] {0900]

0

[0670] [0910]

52,765 52,765

[0680] [0920]

3,717 3,717

[0735] (0930]

392,351 2,073,760

[0740] {0940]

https://regulationformf.. /FORM_FOCUS_Form2aPrintPreview.asp?Formld=141216&QrigDB 1/22/02




. Part IIA - Draft - Period: 12/2001 Page 4 ot 14
' LIABILITIES AND OWNERSHIP EQUITY
I Liabilities A.l Liabilities Non-A.l. Liabilities Total
13. Bank loans payable o
[1045) [1255] [1470]
14, Payable to brokers or
| dealers:
A. Clearance account 0
. [1114] [1315] [1560]
B. Other o
(1119] [1305] (1540]
l 15. Payable to non-customers 0
[1155} '[1355) {1610]
16. Securities sold not yet
l purchased, at market value . 0
[1360] [1620]
17. Accounts payable, accrued
liabilities, expenses and
l other 507,324 507,324
(1205] [1385) (1685]
18. Notes and mortgages
' payable: '
A Unsecured 0
l {1210] [1690]
B. Secured 0
[1211] [1390] {1700]
18. Liabilities subordinated to
claims of general creditors:
A Cash borrowings: o
l [1400] {1710}
1. from
outsiders
{0970]
2. Includes
equity
subordination
(15¢3-1(d))
of
[0980]
B. Securities
borrowings, at
market value: 0
(1410] [1720]
l from outsiders
I [0990]
- 17 -
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Part I1A - Draft - Period: 12/2001

Page 5 ot 14

C. Pursuant to secured
demand note
collateral
agreements: 0
[1420] {1730]
1. from
outsiders
[1000]
2. Includes
equity
subordination
(15¢3-1(d))
of
{1010]
D. Exchange
memberships -
contributed for use
of company, at
market value 0
[1430] [1740]
E. Accounts and other
borrowings not
qualified for net
capital purposes 0
[1220] 1440} [1750]
20.
TOTAL LIABLITIES 507, 324 o 507,324
{1230] {1450] (1760]
Ownership Equity
Total
21. Sole proprietorship
[1770]
22. Partnership (limited partners
[1020] )
[1780]
23. Corporations:
A. Preferred stock
{1791)
B. Common stock 5. 605
[1792]
C. Additional paid-in capital 327,281
[1793)
D. Retained earnings 1,233,550
[1794]
€. Total 1,566,436
{1795]
F. Less capital stock in treasury
{1796]
24,
TOTAL OWNERSHIP EQUITY 1,566,436
{1800]
- 18 -

\
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Part IIA - Draft - Period: 12/2001 Page 6 of 14

25.

TOTAL LIABILITIES AND OWNERSHIP EQUITY 2,073,760

[1810]

- 19 -
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Part IIA - Draft - Period: 12/2001

STATEMENT OF INCOME (LOSS)

Page 7 of 14

Period Beginning 10/01/2001 Period Ending 12/31/2001 Number of months 3
{3932] [3933] {3831]
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on 39,555
an exchange {3935)
b. Commissions on listed option transactions
[3938)
c. All other securities commissions 36,566
[3939]
d. Total securities commissions 76,121
[3940]
2, Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange
{3945]
b. From all other trading -39,453
[3949]
c. Total gain (loss) -39,453
[3950}
3. Gains or losses on firm securities investment accounts
[3952]
4. Profit (loss) from underwriting and selling groups
[3955]
5. Revenue from sale of investment company shares
[3970]
6. Commodities revenue
[3990]
7. Fees for account supervision, investment advisory and administrative services 727,797
[3975]
8. Other revenue 8,523
[3995])
9. Total revenue 772,988
{4030]
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder
officers [4120]
11. Other employee compensation and benefits 355,126
(4115]
12. Commissions paid to other broker-dealers
(4140]
13. Interest expense
{4075]

a. Includes interest on accounts subject to
subordination agreements

[4070]

- 20 -
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Part lIA - Dratt - Period: 12/2001

14, Regulatory fees and expenses
15. Other expenses

16. Total expenses

NET INCOME
17. Net Income(loss) before Federal income taxes and items below (ltem 9 less ltem 16)
18. Provision for Federal Income taxes (for parent only)

19. Equity in earnings (losses) of unconsolidated subsidiaries not included above

a. After Federal income taxes of
[4238]
20. Extraordinary gains (losses)
a. After Federal income taxes of
{4239]
21. Cumulative effect of changes in accounting principles
22. Net income (loss) after Federal income taxes and extraordinary items

MONTHLY INCOME

23. Income (current monthly only) before provision for Federal income taxes and
extraordinary items

- 21 -

Page 8 of 14

4,915

[4195)

404,425

(4100
764,466

[4200]

8,522

[4210]
2,000

(4220

[4222)

(4224)

[4225)
6,522

[4230]

2,298

(4211

https://regulationformf.../FORM_FOCUS_Form2aPrintPreview.asp?FormId=141216&OrigDB  1/22/02




Part IIA - Dratt - Period: 12/2001

EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which

such exemption is based

A. (k) (1)--Limited business (mutual funds and/or variable annuities only)

B. (k) (2)(i)--"Special Account for the Exclusive Benefit of customers” maintained

C. (k) (2)(ii)--All customer transactions cleared through another broker-dealer on a
fully disclosed basis. Name of clearing firm(s)

Clearing Firm SEC#s

8- 43559
{4335A]

8-
[4335C]

8-
[4335E]
8-__
[4335G]

8-
[4335]]

Name

TRADITION ASIEL SECURITIES INC

[4335A2)

[4335C2]

[4335E2]

[4335G2]

D. (k) (3)--Exempted by order of the Commission

- 22 -

[433512)

Page 9 of 14

I (as50]
™ (4560]

M (14570)

Product Code
All [4335B]
[4335D)
[4335F]
{4335H]

[4335J]

™ (as80)

https://regulationformf../FORM FOCUS Form2aPrintPreview.asp?Formld=141216&0rigDB 1/22/02




Part IIA - Draft - Period: 12/2001

COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition
2. Deduct ownership equity not allowable for Net Capital

3. Total ownership equity qualified for Net Capital

4, Add:
A. Liabilities subordinated to claims of general creditors allowable in
computation of net capital
B. Other (deductions) or allowable credits (List)
[3525A] [3525B]
[3525C] [3525D]
. [3525E] [3525F]
5. Total capital and allowable subordinated
liabilities
6. Deductions and/or charges:
A Tota!l nonailowable assets from _ 392,351
Statement of Financial Condition [3540]
(Notes B and C)
B. Secured demand note deficiency
[3590]
C. Commaodity futures contracts and
spot commodities - proprietary {3600]
capital charges
D. Other deductions and/or charges
3610]
7. Other additions and/or credits (List)
{3630A] [3630B]
[3630C]) [3630D]
[3630E] [3630F]
8. Net capital before haircuts on securities
positions
9. Haircuts on securities (computed, where
applicable, pursuant to 15c3-1(f)):
A. Contractual securities
commitments [3660]

- 23 -
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1,566,436

[3480)

{3490}
1,566,436

(3500

[3520]

0

[3525]
1,566,436

[3530)

-392,351

[3620]

0

[3630]
1,174,085

[3640]

https://regulationformf.. /FORM FOCUS Form2aPrintPreview.asp?Formld=141216&OrigDB 1/22/02




Part IIA - Dratft - Period: 12/2001 Page 11 of 14

. B. Subordinated securities
borrowings (3670]
C. Trading and investment
securities:
1. Exempted securities
{3735]
2. Debt securities 1, 000
{3733]
3. Options
{3730]
4, Other securities 25,687
3734]
D. Undue Concentration
[3650]
E. Other (List)
[3736A] [37368]
[3736C]} {3736D]
[3736E] {3736F]
' 0 -26,687
v [3736) [3740]
10. Net Capital ) 1,147,398
[3750]
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6-2/3% of line 19) ) 33,821
(3756]
12. Minimum dollar net capital requirement of reporting broker or 5,000
dealer and minimum net capital requirement of subsidiaries [3758]
computed in accordance with Note(A)
13. Net capital requirement (greater of line 11 or 12) 33,821
[3760]
14, Excess net capital (line 10 less 13) 1,113,577
{3770]
15. Excess net capital at 1000% (line 10 iess 10% of line 19) 1,096,665
[3780]
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities from Statement of 507,324
Financial Condition {3790]
17. Add:
A. Drafts for immediate credit

[3800]
- 24 -
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Part [IA - Dratt - Period: 12/2001

B. Market value of securities

Page 12 ot 14

borrowed for which no equivalent {3810)
value is paid or credited
C. Other unrecorded amounts(List)
[3820A] [38208B]
{3820C) [3820D]
{3820E] {3820F]
0 0
(3820] [3830)
18. Total aggregate indebtedness 507,324
(3840]
20. Percentage of aggregate indebtedness % 44
to net capital (line 19 /line 10) (3850]
OTHER RATIOS
21, Percentage of debt to debt-equity total computed in accordance % 0
with Rule 15¢3-1(d} [3860]

- 25 -
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Part I1A - Dratt - Period: 12/2001 Page 13 of 14

SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn
within the next six months and accruals, (as defined below), which have not been deducted
in the computation of Net Capital.

Amount to be
P%’%%L Insider Withdrawn (cash ~ Withdrawal or Expect
rroposec Name of Lender or Contributor or amount and/or Net  Maturity Date  to

Withdrawal . :
Outsider  Capital Value of  (MMDDYYYY) Renew
or Accrual Securities)

_ [4600}

[4601]  [4602] [4603] [4604] [4605]
_ [4610)

[4611]  [4612] {4613] (4614) [4615]
_ [4620]

[4621]  [4622] [4623] [4624] [4625]
_ [4630]

[4631]) [4632] (4633] [4634] [4635]
_ [4640)

[4641]  14642) [4643] [4644] [4645)
_ [4650]

[4651]  [4652] 14653] [4654] {4655]
_ [4660]

[4661]  [4662] [4663) [4664] [4665]

_[4670)

[4671] [4672] {4673] (4674] [4675]
_[4680)

[4681] [4682] {4683] [4684] [4685]

TOTAL 0
$ [4699]

Omit Pennies

Instructions Detail listing must include the total of items maturing during the six month
period following the report date, regardless of whether or not the capital
contribution is expected to be renewed. The schedule must also include
proposed capital withdrawals scheduled within the six month period following
the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in
the capital computation pursuant to Rule 15¢3-1(c)(2)(iv)), which could be
required by the lender on demand or in less than six months.

|Withdrawal Code|Description

|
[ 1 ||[Equity Capital |
| 2 [[Subordinated Liabilities |
| 3 |[Accruals ]

4

L

[5¢3-1(c)(2)(Iv) Liabilities|

- 26 -

_ [4690] L B
' [4691]  [4692] [4693] [4694] [4695]
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Part I1A - Dratt - Period: 12/2001

STATEMENT OF CHANGES

Page 14 0t 14

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period
A Net income (loss)
B. Additions (includes non-conforming capital of
[4262})
C. Deductions (includes non-conforming capital
of [4272])
2. Balance, end of period (From item 1800)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period
A. Increases
B. Decreases
4. Balance, end of period (From item 3520)

- 27 -

1,559,914

[4240]

6,522
[4250]

[4260]

[4270]

1,566,436

[4290]

[4300]

[4310]

[4320]

0
[4330]
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